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SUBJECT: EXPENSES OF INTERNATIONAL COMMISSION OF CONTROL AND 
SUPERVISION 

REF: STATE 088437 

1. WE ARE DELIGHTED THAT THE DEPARTMENT HAS NOW REACHED POSITION 
EMBASSY HAS HELD FOR OVER A YEAR, NAMELY, THAT PAYMENTS TO 
PRINCIPAL US CONTRACTORS FOR ICCS CAN BE MADE DIRECTLY BY USG. 
EMBOFF ON APRIL 23 DISCUSSED DEPARTMENT'S PROPOSAL IN PARA 3 OF 
REFTEL WITH PA&E LEGAL OFFICER FEHRENS WHO AGREES TO PROPOSAL. 
EMBOFF STRESSED TO FEHRENS NECESSITY OF OBTAINING CERTIFICATION 
OF INVOICES BY ICCS. EMBASSY THEREFORE ENDORSES PROPOSAL 
INSOFAR AS IT APPLIES TO PA&E ONLY. AWAITS DRAFTING INSTRUCTIONS. 

2. WE BELIEVE THAT UNDER PRESENT CIRCUMSTANCES FINANCIAL SETTLEMENT 
WITH AIR AMERICA SHOULD BE WORKED OUT IN WASHINGTON. AIR 
AMERICA, ALTHOUGH TECHNICALLY IT HAS NOT TERMINATED ITS CONTRACT 
WITH ICCS, HAS IN FACT CEASED PERFORMING SERVICES FOR THE LATTER. 

3. PURPORTED QUOTATION OF EMBOFF IN PARA 1 REFTEL IS OVERSIMPLIFIED. 
EMBOFF STATED THAT IF ICCS FOLDS WITHOUT PAYING ALL BILLS OWED TO 
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PA&E, LATTER SHOULD PRESENT CLAIM TO DEPARTMENT OF STATE SO THAT 
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LATTER CAN EITHER PAY BALANCE IN WASHINGTON OR SUBMIT LEGISLATIVE 
PROPOSALS TO CONGRESS TO ENABLE IT TO DO SO. 

MARTIN 
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